School Funding Forum – 20th June 2023
Agenda Item 8
Government Response to National Funding Formula (NFF) Consultation
Overview
This paper sets out the Governments response to the NFF consultation which was launched on 7th June 2022 and closed 9th September 2022
1. Note the Governments response on various items.
2. Note the potential impact these responses have on Trafford schools
3. Forum is asked to make any comments on the Government’s responses

1. Outline of the Consultation

The consultation covered the following items: -

i) High needs transfer between blocks and the calculation of the notional SEN budget.
ii) Growth and Falling Rolls Funding
iii) Split Sites Funding
iv) Exceptional Circumstances
v) Items concerning direct transition to the direct NFF (when it happens)
vi) Data collection and planning
vii) Next Steps
Each of these areas is considered separately. There are least 2 questions in the consultation for each area and some are quite detailed, considering they have minor impact on schools, (particularly Trafford schools.) For this reason, this paper is a brief summary of the Governments response. The full Government response  can be found at Implementing the Direct National Funding Formula Government consultation response (publishing.service.gov.uk)

2. 	High Needs Funding (Questions 1 and 2)

There are only 2 questions regarding high needs funding. One is concerning the transfer between blocks and the other about the calculation of notional SEN budgets. 

There will be continued flexibility to transfer money between the school’s block and the high needs block. This will be good news to some LA’s but unfortunately it is not practicable in Trafford. There are too many schools protected via Minimum Funding Guarantee (MFG) or Minimum Pupil Funding Level (MPFL) that make it impracticable for remaining schools to suffer the burden if a transfer was to be implemented. This has previously been discussed at forum. The document goes into detail about the circumstances in which transfers can occur. Since it is not appropriate for Trafford these details are omitted.

The response considers how notional SEN budgets should be calculated. The response says that prior to a national SEN budget being calculated “it is important that mainstream are resources appropriately to allow them to make suitable provision for those pupils with SEND, taking in to account the current cost threshold of £6,000.” The DFE will issue further guidance on how notional SEN budgets should be calculated. 70% of respondents voted in favour of a DFE national calculation for notional SEN, it is therefore surprising that this will not be implemented for 2024-25.


3 Growth and Falling Rolls Funding (questions 3 to 8)

The DFE are quite keen to nationalise these funds despite the complexity of doing so. The fact that there 6 questions on this demonstrates the complexity of it and the funds are relatively small. (£486k for 23-24) The DFE acknowledge there will be some local flexibility in 2024-25 but the use of the funds will be more restricted. 

A summary of the responses is given below: -

i) Schools that admit over PAN or due to parental preference will be excluded from growth fund allocations;
ii) DfE will set a minimum that schools should be funded at;
iii) Schools no longer must be good our outstanding to receive falling rolls funding;
iv) Falling rolls funding must consider the schools capacity return (SCAP);
v) The methodology for allocating funds to LA’s will change;
vi) LA’s can use the funds to assist in reducing school places and for opening new SEN units;
vii) Funding of popular growth will not be introduced in 2024-25.

4 Split Sites Funding (questions 9 to 15)
There are 7 questions on split sites funding. The schools which will receive split site funding in 2024-25 has been published. Only 1 Trafford school, Altrincham Girls Grammar, receive split site funding. 

5 Exceptional Circumstances Funding (questions 16 and 17)
Only Stamford Park receives exceptional circumstances money in 2023-24. This amounts to £25,740 and relates to additional lump sum for amalgamation. This is time limited and therefore exceptional circumstances funding is not relevant for Trafford schools. 
The response states there will be a move to nationalise exceptional circumstances funding factors in line with the move to a direct NFF.
Amalgamated schools will receive 100% of the joint lump sums in the year they amalgamate and continue to receive 85% in year 2. Applications for 70% in year 3 will be considered.

6 Move to Direct NFF (questions 18 to 25)
Questions 18 to 25 concern detailed issues about circumstances that may or may not happen when there is a direct NFF. The detail is not considered in this paper because these questions are reliant on there being a direct NFF.

7 Next Steps
The details on 2024-25 funding, which will incorporate these changes, will be issued in July 2023.

8 Conclusion
The consultation covers 2 questions on high needs funding, one of which relates to notional SEN budgets. There are far more questions on matters that have less relevance to schools, particularly Trafford schools.
Forum is asked to note and comment on the report.
		

 

 









