Agenda Item 5  
Dedicated Schools Grant
Overview
This paper sets out a number of issues for consideration by the Funding Forum:
1. Note the financial position for 2021/22 (section 1)
2. Note the updated 2022/23 provisional DSG allocation (section 2)
3. Agree the central schools services block budget 2022/23 (CSSB) (section 3)

1. DSG Financial Position 2021/22 (Period 8 Budget Monitoring)
	[bookmark: _GoBack]Table 1 : P8 budget monitoring 
	DSG Budget 2021/22

£m
	Expected Outturn
2021/22
£m
	Difference
2021/22

£m

	Schools Block (SB) 
Central Schools Services Block (CSSB)
High Needs Block  (HNB)
Early Years Block (EYB)
	187.120
1.553
32.619
18.754
	187.075
1.412
34.781
18.754
	(0.045)
(0.141)
2.162
0

	Total
	240.046
	242.022
	1.976



The expected outturn position shows an adverse variance of £63k from period 6.  
The under spend on the SB is in the growth fund (£8k) and maternity (£37k).
The under spend on the CSSB is within the Admissions budget (£38k) due to staff vacancies; primary targeted (£20k); NNDR revaluation contingency budget (£80k); and funding forum budget (£3k) due to not having to pay for room hire, refreshments and postage.
The high needs block at P8 is over spending on the budget set by £1.577m (an adverse movement of £92k from P6), however, the budget set was £584k more than the grant allocation received, and therefore the shortfall is £2.162m.  
The movement is :
£19k increase in EHCPs ;
£73k adverse in Out of Borough placements due to 20 new placements required offset by 6 leavers, no capacity in borough and increasing complexity of need.
There is a negative high needs block reserve of £181k, leaving an overall deficit of £2.343m.  



2. DSG Provisional Allocations 2022/23

The 2022/23 allocations by block are shown below (these will be updated for the HN place change notification, January 22 ILR data and the import/export adjustment):
	Table 2 – DSG Allocations 2022/23
	Schools Block

£m
	Central Schools Services Block
£m
	High Needs Block
£m
	Early Years Block
£m
	Total

£m

	DSG Grant 2022/23
	194.344
	1.527
	35.355
	17.417
	248.643

	DSG Grant 2021/22
	187.120
	1.553
	32.619
	18.754
	240.046

	Difference
	7.224
	(0.026)
	2.736
	(1.337)
	8.597



The increase in the Schools Block is due to an increase in pupil numbers of 554 overall (270 in the primary sector and 284 in the secondary sector).  There has also been an increase in the growth fund allocation of £384k.
The increase in the HNB allocation is due to pupil numbers in special schools and academies have increased by 38.5.
There has been a decrease of £26k in the CSSB (a reduction of 1.3%).
In addition to the above allocations there has been supplementary funding following the spending review of £5.437m for schools and £1.313m for the high needs block.  This is to be paid as a separate grant in 2022/23 and will be rolled into the blocks in future years.  School-level allocations will be published in Spring 2022.
This extra funding recognises the additional costs that local authorities and schools will face in the coming year which were unforeseen when the original HNB allocations were calculated such as the Health & Social Care Levy (increased employers NI contributions) and also takes into account that colleges and other providers offering extra hours of study to students with HN may require extra HN top-up funding to support these students.  This will be considered by the HN sub-group on the 24th January.






3. Central Schools Services Block (CSSB)

3.1 The following centrally held budgets need approval from Funding Forum:
	Table 3 : Central Schools Services Block 
	2022/23 Budget 
£

	Admissions
Primary Targeted
School Funding Forum
Prudential Borrowing
Gas Tests in Schools
DfE Licences
Contingency
ESG Retained Duties
	516,366
80,000
5,000
77,000
2,599
209,818
56,564
580,000

	Total
	1,527,347




