School Funding Forum – 17th January 2023	
Agenda Item 4 
Dedicated Schools Grant Update 2022-23 and 2023-24
Overview
This paper sets out a number of issues for consideration by the Funding Forum:
1. Note the financial position for 2022/23 (section 1)
2. Note the updated 2023/24 provisional DSG allocation (section 2)

1. DSG Financial Position 2022/23 (Period 6 Budget Monitoring)
	Table 1 : P6 budget monitoring 
	DSG Budget 2022/23

£m
	Expected Outturn
2022/23
£m
	Difference
2022/23

£m

	Schools Block (SB) 
Central Schools Services Block (CSSB)
High Needs Block  (HNB)
Early Years Block (EYB)
	194.344
1.527
37.383
17.539
	193.983
1.505
38.503
17.537
	(0.361)
(0.022)
1.120
(0.002)

	Total
	250.793
	251.528
	0.735



The expected outturn position shows an expected overspend of £735k which is an adverse variance from period 4 of £11k.
The under spend on the SB is in the growth fund.
The under spend on the CSSB is primary targeted (£20k) and funding forum budget (£2k) due to not having to pay for room hire, refreshments and postage.
The high needs block at P6 is over spending on the budget set by £223k (an adverse movement of £11k from P4), however, the budget set was £898k more than the grant allocation received, and therefore the shortfall is £1.120m.  
The £223k over spend is due to funding an additional 24 further education placements at £6k each (£144k) with no additional grant.  Additional funding in the current formula is not provided by central government for any increases in 19-25 year olds; and additional places have been funded at 3 of our special schools.
There is a negative high needs block reserve of £1.992m, leaving an overall deficit of £3.112m.  
Work continues to take place on this with a HNB sub-group of the funding forum which is working on a report to summarise options for longer term savings.  
In addition to this a further meeting has been held with the Education and Skills Funding Agency (ESFA) to progress work on a DSG Deficit Recovery Plan which will also assist in future planning.    
2. DSG Provisional Allocations 2023/24

The 2023/24 allocations by block are shown below (these will be updated for the HN place change notification, January 23 ILR data and the import/export adjustment):
	Table 2 – DSG Allocations 2023/24
	Schools Block

£m
	Central Schools Services Block
£m
	High Needs Block
£m
	Early Years Block
£m
	Total

£m

	DSG Grant 2023/24
	204.047
	1.495
	39.658
	18.465

	263.665

	DSG Grant 2022/23
	194.344
	1.527
	37.383
	17.539
	250.793

	Difference
	11.053
	(0.032)
	2.275
	0.926
	14.222



The increase in the Schools Block is due to an increase in pupil numbers of 323 overall (a reduction of 62 in the primary sector and an increase of 385 in the secondary sector).  NFF factor values have also been increased (on top of the amounts added for the SSG) by :
· 4.3% to FSM6 and income deprivation affecting children index (IDACI);
· 2.4% to the basic entitlement, low prior attainment (LPA), FSM, English as an additional language (EAL), mobility, and sparsity factors, and the lump sum;
· 0.5% to the floor and the MPPL; and 
· 0% on premises factors.
There has been a decrease in the growth fund allocation of £93k.
The increase in the HNB allocation is due to pupil numbers in special schools, the increase is 60.  There has also been an increase of 5% per head of 2 to 18 population.  
There has been a decrease of £32k in the CSSB (a reduction of 2.1%).
In addition to the above allocations there has been additional grant following the spending review of £6.745m for schools and £1.613m for the high needs block.  This is to be paid as a separate grant in 2023/24 and will be rolled into the blocks in future years.  School-level allocations will be published in May 2023, however we will calculate provisional allocations to assist schools with budget setting.  This extra funding recognises the additional costs that local authorities and schools will face in the coming year.  
The HNB grant of £39.658m is an increase of £2.275m plus £1.613m additional grant, so £41.271m in total (£3.888m increase (10.4%)).  However, budget required for 23/24 is provisionally £42.835 which means there is an in year deficit of £1.564m.







