


School Funding Forum - Agenda Item 5
Dedicated Schools Grant (DSG) 2022/23 & 2023/24
Overview
This paper sets out a number of issues for consideration and approval by the Funding Forum:
1. Note the financial position for 2022/23 (section 1)
2. Note the 2023/24 provisional DSG allocation (section 2)
3. National Funding Formula (NFF) update (section 3)
4. Note the funding factors to be used for the 2023/24 authority pro-forma tool (APT) (section 4) 
5. Agree the central schools services block (CSSB) (section 5)
6. Note the 2023/24 HNB budget (section 6)


1. DSG Financial Position 2022/23 (Period 4 Budget Monitoring)
	Table 1 : P4 budget monitoring 
	DSG Budget 2022/23

£m
	Expected Outturn
2022/23
£m
	Difference
2022/23

£m

	Schools Block (SB) 
Central Schools Services Block (CSSB)
High Needs Block  (HNB)
Early Years Block (EYB)
	194.344
1.527
37.383
17.539
	193.982
1.505
38.492
17.537
	(0.361)
(0.022)
1.109
(0.002)

	Total
	250.793
	251.516
	0.724



2. DSG Provisional Allocations 2023/24

2.1 The 2023/24 provisional allocations by block are shown below (these will be updated for October and January census, the HN place change notification, January 23 ILR data and the import/export adjustment):
	Table 2 – Provisional DSG Allocations 2023/24
	Schools Block

£m
	Central Schools Services Block
£m
	High Needs Block
£m
	Early Years Block
£m
	Total

£m

	Provisional DSG Grant 2023/24
	202.086
	1.482
	38.834
	17.539
	259.941

	DSG Grant 2022/23
	194.344
	1.527
	37.383
	17.539
	250.793

	Difference
	7.742
	(0.045)
	1.451
	0
	9.148


*The Growth Fund allocation will be confirmed in December, 22/23 allocation used provisionally

2.2 The increase in the Schools Block is £7.742m (4%).  The minimum per pupil funding levels (MPPLs) ensure that every primary pupil receives at least £4,405 per pupil (3.3% increase, £4,265 in 22/23 but this includes a £119 school supplementary grant (SSG) increase so like for like increase is 0.49%), and every secondary school at least £5,715 per pupil (3.4% increase £5,525 in 22/23 but this includes a £155 SSG increase for KS3 pupils and £173 increase for KS4 pupils so like for like increase is 0.63% and 0.31%).  


3. National Funding Formula (NFF) Update

3.1 2023/24 is the first year of transition to the direct schools NFF.  This means that local authorities (LAs) will only be allowed to use NFF factors in their local formulae, and must use all NFF factors, except any locally determined premises factors.  LAs will also be required to move their local formulae factors 10% closer to the NFF values, compared to where they were in 2022/23, unless they are already mirroring the NFF (which Trafford is).  This follows the positive response to these consultation proposals in the first stage consultation last year.  The basic structure of the schools NFF is not changing in 2023/24.  

3.2 The school supplementary grant (SSG) was introduced to support schools to meet the costs of the Health and Social Care Levy and wider costs in 2022/23.  The grant funding in respect of pupils from reception to Year 11 is being rolled into the schools NFF from 2023/24.

3.3 The aim of the approach for rolling the grant into the schools NFF is to ensure that the additional funding schools attract through the NFF is as close as possible to the funding they would have received if the funding was continuing as a separate grant in 2023-24, without adding significant additional complexity to the formula.  

3.4 This will be done by :

· Adding an amount representing what schools receive through the grant into their baselines;
· Adding the value of the lump sum, basic per pupil rates and free schools meals Ever 6 (FSM6) parts of the grant onto the respective factors in the NFF; and
· Uplifting the minimum per pupil values by the SSG’s basic per pupil values, and an additional amount which represents the average amount of funding schools receive from the FSM6 and lump sum parts of the grants.

3.5 In 2023/24, LAs will remain responsible for determining final allocations to schools, in consultation with Schools Forum. LAs will ensure that individual schools’ budget allocations for 2023/24 are set taking full account of additional funding from the SSG that schools are receiving in 2022/23.

3.6 NFF factor values will be increased (on top pf the amounts added for the SSG) by :

· 4.3% to FSM6 and income deprivation affecting children index (IDACI);
· 2.4% to the basic entitlement, low prior attainment (LPA), FSM, English as an additional language (EAL), mobility, and sparsity factors, and the lump sum;
· 0.5% to the floor and the MPPL; and 
· 0% on premises factors.

3.7 Schools receiving the MPPLs will have the additional funding protected in local formulae as these will continue to be compulsory in 2023/24. We will also mirror the additional funding added to schools’ NFF baselines in their baselines for the minimum funding guarantee (MFG), so that schools on the MFG can also have their SSG protected.


4. Funding Factors Authority Pro-forma Tool (APT)

4.1 The NFF proposed funding rates for each factor for 2023/24 are set out below: 
Applied area cost adjustment 1.00547
	Table 3 : Proposed funding rates 2023/24 

	Factor
	Primary £
	Secondary £

	Basic Entitlement per pupil

Deprivation per FSM
Deprivation per FSM Ever 6
Deprivation per IDACI band:
Band F
Band E
Band D
Band C
Band B
Band A

Low Prior Attainment
English as an Additional Language
Mobility
Lump Sum
Minimum Funding Level
	3,412.57

482.63
708.86

231.26
281.53
442.41
482.63
512.79
673.66

1,161.32
583.17
950.17
128,700.16
4,405


	(KS3) £4,811.17
(KS4) £5,422.50
482.63
1,035.63

336.83
447.43
623.39
683.72
733.99
935.09

1,759.57
1,573.56
1,367.44
128,700.16
5,715




4.2 School budgets for 2023/24 will be calculated once pupil data is received, usually mid-December.    The final funding values will be submitted to the ESFA by the 20th January 2023 and budgets sent to schools thereafter.  



5. Central Schools Services Block (CSSB)

5.1 There has been a reduction in the Central Schools Services Block in 2023/24 – this equates to £45,000.  The following centrally held budgets need approval from Funding Forum:
	Table 4 : Central Schools Services Block 
	2023/24 Budget 
£

	Admissions
Primary Targeted
School Funding Forum
Prudential Borrowing
Gas Tests in Schools
DfE Licences
Contingency
ESG Retained Duties
	526,693
75,000
5,100
77,000
2,651
214,200
1,620
580,000

	Total
	1,482,264





6. High Needs Block Funding

6.1 The allocation in Table 2 above is £38.834m an increase of 3.9%.

6.2 There are still significant pressures within the HNB which are being addressed through the completion of the DSG deficit management plan which will be brought to Funding Forum on completion.







